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Abstract: A bilateral optional electricity forw ard contract model is introduced, inw hich the seller holds
a right to curtail the contracted energy w hen the ot price is high, while the buyer has a choice to
reject the contracted energy when the 9ot price is low. The option pricing theory is enployed to
fomulate the contract price The strike pricesof options are derived from lving an equilibrium model
in w hich both the buyer and seller are inclined to maximize his/her own profit Some distinguishing
characteristics of this kind of optional forw ard contract are concluded from comparisonsw ith foiw ards
presented in ome literatures
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