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Liquidity model of bank capital and its application
in forecast and optimal control

ZHANG Chuan, CH EN Guisyun, PAN De-hui

and risk forecast; Capital structure optimization control
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(School of Business Administration, Northeastern University, Shenyang 110004, China)
capital amount, capital profit and income risk are discussed based on the model. The capital liquidation

Abstract: A distributed parameter model is presented to depict the dynamic property of bank capital

liquidation, according to the amount information and relationship of bank capital and the liquidation
schedule. By considering the effect of fluctuation of economy to the capital liquidation, the forecasts of

structure optimization control is also considered by balancing the capital’s income and risk dynamically.
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