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Supply chain coordination with risk aver sion retailers
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Abstract: Supply chain inefficiencies can result from incompatible incentives provided by independent decision-
makers and al their risk aversion effect The mpact of revenue sharing contract and quantity discount contract on
the coordination of a two-stage supply chain is studied It show s that the above two contracts can elminate the
double marginalization and risk aversion effect, and hence the supply chain can achieve coordination A I, the
parametersof the two contracts are given M oreover, it isproved that the revenue sharing contract operates under
forced compliance and the quantity discount contract operates under voluntary compliance
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