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Credit mechanisn design in one timemarket trade
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Abstract: A model to reveal the information of the products quality ispresented based on the principal-agent theory,
supposing one tmemarket tradew ith complete competition Themodel provides amechanisn to avoid the adverse
selection Enterprisesw ill accept themechanisn to transfer signals to reveal the high quality of their products A nd
thosew ith low -quality products fail to follow it because in thatway they will gain no profit at all Enterprisesw ill
order the higher price in the asymmetric information rather than in the symmetry information, but both sides of
tradew ill not change the expectation utility in two circs
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