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Crush spread and optmal investment decision
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Abstract: Based on the background of china soybean crushing industry, A secific stochastic process isproposed to
replicate theoretically the accumulated crush oread enbodying the risk from commodity prices and sales Then a
two-stage investment decision model is constructed to optimize the investment profit and the rate of return Result
from empirical studies show s that phased investment decision is unnecessary during the current period because the
proportion of the initial investment is very snall towards two optmization objectives Since the marginal
contribution of the investment scale to the gross return decreases, the optmum investment scale exits theoretically
to maximize the gross investment return
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