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Abstract: T he forecasting problen of the nonlinear systam is discussed U sing w avelet neural network approach,
nonlinear error correction model of nonlinear cointegration systam is studied based on the signification of linear and
nonlinear cointegration The modeling method of nonlinear error correction model is proposed The Shanghai and
Shenzhen stock markets are analyzed The results validate more validity of nonlinear error correction model on the
w avelet neural network than linear vector autoregressivemodel, and forecast validly the nonlinear economy system.
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