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signaling game
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Abgtract : How the manufacturer designs the contract to share information with the supplier under asymmetric demand
information is studied. Based on sgnaling game theory, a profit-sharing contract of separating equilibrium is
designed , where the profit- sharing parameter works as a signal to convey information. The analyss shows that the
contract can not only achieve information sharing, but a so overcome the lack in the disclosure literature and optimize
the chairrwide performance. Finaly, an example shows the validity of the proposed contract mechanism.
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