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Abgtract : Dynamic meanrvariance portfolio selection under a value-at-risk (VaR) constraint is concerned. The model
isformulated as a stochastic linear-quadratic (L Q) control problem. After solving the stochastic L Q control problem,
the solution of the corresponding HamiltorrJacobi-Bellman equation of the problem is demonstrated. The eficient
frontier and optimal strategies of the mearrvariance problem are also provided. In addition, the effect of VaR
constraint is discussed. Finaly, an example of portfolio about oilfield exploitation and development is presented. The
result of the problem is obtained by using the above method. The role of VaR constraint isillustrated.
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