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Abstract : The polyperiod optimal incentive contract between investor and money manager is discussed under the
condition of overconfidence. From behavioral finance point, the overconfidence model and its variety discipline of
money manager are derived. By applying the principa-agent theory , the optimal incentive contract in capital market is
given and the effect of the overconfidence of money manager and the trading times is anayzed. Then the changing
relation between the actual contract provided by investor and the optimal incentive contract is presented under the
condition that the investor could not obverse the overconfidence degree of money manager.
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