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Trander pricing drategy of oligopoly firms under asymmetric
infor mation condition
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Abstract : The problem of tranger pricing as a strategic device in divisonal firmsfacing duopolistic price competitionis
analyzed. When external market of intermediate product is imperfect competition and the information is asymmetric
between both firms, if headquarters set equal price in interna or external markets of intermediate product, the
trander price would exceed marginal cost ; if headquarters set discrimination price ininternal or external markets, the
trander price would be equal to marginal cost. By comparing both pricing strategies, whether oligopoly uses
discriminating transer pricing or uniform transfer pricing depends on the demand-price elasticity of the external
markets of the intermediate products and the final products.
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