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Abgract : Based on the game model with two periodsin the duopoly and two separate sub-markets setting, the price,
output and welfare effectsof third-degree price discrimination with network externality are analyzed. The results show
that the pricein the strong market is heightened and the price in the weak market islowered under price discrimination
regime. The social welfare is worsen even if total output is unafected by the regime change.
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