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Abstract : The supply chain coordination and risk sharing problems are researched under the condition of the supplier’ s
and the retaller’ s marginal cost functionsincreasng with outputs with Stackelberg game model. The result shows that
the supply chain can be coordinated by the buy back contract. The supplier buys back al the resdua order of the
retailer’ s at the wholesale price ,and determines the wholesale price in the method of margina cost-plus pricing. The
cost-plus ratio is determined by the meeting rate of the market demand. In the supplier’ s optimal contract ,the risk
ratio of the two firms equals their marginal cost ratio at the supply chain’ s optimal order.
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