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Vertical structure choice of chain to chain under price and service
competition
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Abstract: The structure models of chain to chain competition comprised of two manufacturers and two exclusive
retailers are proposed, which disclose the impact of price competition and service competition and cost of service on the
vertical structure performance. The vertical structure difference charateristics of service cost varying from high to

medium and low level are identified. Above conclusions provide the academic basis for vertical contract choice under

chain to chain competition.
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