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Inventory model for newsboy2type products with demand depending
on advertising expenditure and selling price
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Abstract: This paper develops a new newsboy model under the assumption that the random demand is a general
function with respect to the selling price and the advertising expenditure. An analytical solution is provided for finding
the optimal advertising expenditure, selling price and order quantity. The influence of demand uncertainty on the

optimal policies is investigated as well. Numerical examples illustrate the solution procedure, and some managerial

2010 £ 1 A

Jan. 2010

insights are obtained.
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