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Abstract : Most traditional research on pricing and inventory focus on the assumption that the decison makers are risk
neutral. Recently, some researchers use CVaR, a measure of risk , to study the impact of risk averson on inventory.
A combination of the expected profit and CVaR isproposed, which reflects the desire of the risk-averse decison maker
to maximize the profit on the one hand and minimize the downside risk of hisprofit on the other are studied. By usng
the combination as an objective function, the ordering strategies of the retailer and the pricing of the supplier are

studied.
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