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Abstract: This paper studies a joint ordering, pricing and preservation investment decision problem for perishable items.
It is assumed that the demand rate is dependent on price and inventory level simultaneously, shortages are not allowed
and the restriction of zero ending-inventory is relaxed. And meanwhile considering that the deterioration rate can be
controlled by employing a certain preservation technology and the retailer has limited shelf space or storage space. The
inventory model of the joint ordering, pricing and preservation investment decision for deteriorating items with inventory-
level-dependent demand is proposed with the goal of maximizing the retailer’s average profit. First, it is proved that the
optimal policy not only exits but also unique, and we also provide the conditions for retailer to build up inventory. Then,
an iterative algorithm is designed to find the optimal solution according to the relevant properties of the model. Finally,
the numerical example is given to illustrate the feasibility and practicability of the model and algorithm, and the sensitivity
analysis of relevant parameters is carried out and some managerial insights are derived.
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PSRRI,

iEB RIER 10), 5 ATP(T|p, &) KRR T T

FI—MSE8 A
OATP(T|p,&)  Lo(T)
or T2
Hor
Ly(T) =
Ta(p)[pB —h —c(B+ 6 —m())]
At B+60—m(E) .

[e(BHO-mENT _ 1)

Ap)[pB —h—c(B+0—mQ))]
[B+0—m(&))?

(0 ODT (46— m(€)T 1]
X Lo (T) RELKF THI—M 4, A
a%gjoM)@ﬁfhfdﬁ+0fm@mx
(B"I‘G m(§)) < 0.

SR Ly (T) 7R TT E‘Jiiﬁﬁﬂﬁﬁ&i&,ﬂ;ij& Ly(T)

ATP(T
= A, hrf Ly(T) = —o0, llﬂiﬁfn% =

07E (0, +oo) FAfFAEME— ) F f Ty, fET = T abXf
ATP(T|p, &) REXF T - S, H
O2ATP(T|p,€)
oT? T=T,
a(p)[pB —h —;(5 + 6 —m())] QBHI—m(ETo ()
0
EEtitT%n TijJ)#iTOﬁjATP(ﬂp, JLLESETL
A T (%) B3 K b7 48 2 () BRAT ik 25 ()
W, A %‘&%H(t) < WHERSL BT < T. %
b AR s Ty 2 (). O
EEI WTEBSERpMEE LAl E) =
pB—h—c(B+6—m(&)),A:
D) R Ap, €) > 0, WEE i AN g JHH T
W2 (9), BT = Ty, AR A7 KF
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E* = |:W + Oé(p) :|e—(/3+9—m(§))T1_ 4 ﬁ%ﬁ'*ﬁ

oy R IR I T

T m®) (12 {1y R BB BCE AR 1750 52

2) WER Ap, &) < 0, 245 A0 1) #b 1% A
WTH R, BT = Ty, BRI ELZ KT N
E*=0.

H1 51 B2 MI5| BH 3 ] 1 E BE 3 AR BOL.

HUEB 3 AL, 24 A(p, €) > 0, BIFFAHIMNEAF A
R, 2585 P 23 78 70 A B 2877 ) oK e o BE 22 O T
st S T M) FH A7 7K 5 8 K PR 28082 DA 3R A B 22 (1)
TR, R FEW KA )1 EFA R EAT.

32 B &

BT e B 1, oE B2 A0 E B3 0 AR H b e O
KNEFT 04, 45— A 2B Bos AL LA &R
B FERAACP IR

step 1: i = LAIGAED =& > 0.

step2: & = LWl pY) = py > c.

step3: THE A(ED, pl)) A4 & B3 AT LA R
MR

step 3.1: WIF A6 pl)y > 0,1

TG — Ty,

EU) =

a(p(j)) }
B+0—m(EW)

a(p(j))

B+0—m(EW))

¥ T B DN (6), KA LA E pU+Y) =
p*. FREH B TO) . BO) | pU+D) AR NI (7), SR AR LLH
5 ) = ¢,

step 3.2: WIHR A(D p)) < 0, TV = Ty, EO)
= 0. 4% T, BG . O RNRK(6), KM LA E pli )
= p*. AR B TG ED | pl+tD RN (7), KAl LA
Eﬁi&(i-&-l) = ¢

step 4: 75 p) 15 pUt) KIZE[0 A5/, B [pUtD) —
pD| < 1074 WEARME A (T, E*,p*) = (TW), BV,
pUTD) HAT step 5, B M4 5 = j + 1,3& [ step 3.

step 5: 77 €0 15 ¢GH1) R ZE [ 5 /N B |6+ —
€D < 104 WA N (T, B*, p*, ) = (TV),
B pl+) ¢GH0) HiAT step 6, BM4Ai = i + 1,1R A
step 2.

step 6: i F L KWE (T, E*, p*, £5) RN (5) F
(3), 73 vk B A R A AT 3 R ATP AT e L 1T T

*

=g

[W + o~ (B+0-m(ED)TO _

R 157 AR R I R SR 1Y) B A SRS, DA TIE A 2R A
SVE I N A s 2) KRR R ) 3 B S B AT
RUE AT, IRAGFH L 0 B 7. B R T AT
Y%A =150,0 =0.2,h =3,=03,c=20,W =
300, a(p) = 1000 — 10p; T wi & N IREFEA 5 AT
P2 AR D R 4 A m(€) = (1 — e 0018), It
B, AL IR 23 B 1 30 BUEE SR 2 AN A 1) 1 Y
(1) 2 0095 2 AR TR ) S 1) P A ik AR AR 155 2) Bk Tk X
SR R B A R AN e AL T 2 R 2 Al 47, R
IE ) LA 5 R L R L,
4.1 HEHEHG

T SE I B BT URAE RAB o po, AN R — Mk,
2 &o~po i m(En) = 0/2(po—c)a’ (po) +a(po) = 0,
RN RS AT H 15 = 69.3147,p9 = 60. 28
JE R R 5 3.2 1 BT 2 B BOSAR L, SKRAFAR i 1T
W T A R AR R A5 T Ik B e SR ) R e A A, R
VAT Sk AR I Bt i 7

R 1, B IR A T 8UH br ok UE ATP 32 1
1IN, B2 AR AR A AR 4 S AR R ) 22
|pl+1) — pl)| A€+ — €O i 2 MH L (1 0 225K,
15 IR AR T 5, BRI 1) 8 0A 380 5 K AR 3R 1 AT %, 1)
FI AL SIS N € = 219.6275,p* = 62.9338,T* =
0.2684, E* = 179.8216, ATP = 17390.9667. 3
HE— 25 B0 E SV A R, X A R RTAE1E &0 5 po
BEAT AR SE 56, B, = {0,30,60,...,300},po =
{20,25,30,...,90}, — L AT 165 07 H L5, SEIG
g R B AN TR ) A8 A AT 2% AR B8 A 52 [
R IR ABM R, A R A B AR T B AR AR A

B 1~ B35 31 8 -F 35 R o5 B ATP X T 245
Y p DREF R B /K- ¢ MM B2 J8] 1 T ) ok £ ]
. AR, FEIFIIE R A ATP 56T p /& /T ™A% 1]
PRI IO UE T B 1. B2 DL A ] B RS EE 2 1 1E
. g5 BRT A, B FOR SRR R I 45 AT R )
(14 =) T LA
175
1501
125}

100}
75t

ATP/10°

El1 ATP(T(p),&(p), E(p), p) HIEIF
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£1 EEERIBATEER
i e® p® EW TG pEtD gl |pU+D) _p@| G+ D _ @ ATP®
1 60.0000 153.60 0.2987 62.709 6 210.2664 2.709 6
2 62.709 6 165.01 0.290 1 62.8716 214.7265 0.1620
1 3 69.3147 62.8716 165.65 0.2896 62.8806 2149727 0.0090 145.6725 17 150.67
4 62.8806 165.68 0.2896 62.8811 2149864 0.0005
5 62.8811 165.68 0.2896 62.8811 214.9872 0.0000
1 60.0000 169.73 0.2739 62.788 5 215.698 8 2.7882
2 62.7885 179.19 0.2689 62.9265 219.3917 0.1380
2 3 214.9872 62.9265 179.63 0.2687 62.9329 219.563 4 0.0064 4.5846 17390.21
4 62.9329 179.65 0.2687 62.9332 219.5714 0.0003
5 62.9332 179.65 0.2687 62.9333 219.5718 0.0000
1 60.0000 169.92 0.2736 62.7894 215.7630 2.7894
2 62.7894 179.36 0.2687 62.9270 219.4476 0.1376
3 3 219.5718 62.9270 179.80 0.268 5 62.9335 219.6185 0.0065 0.0551 17390.96
4 62.9335 179.82 0.268 4 62.9338 219.6265 0.0003
5 62.9338 179.82 0.268 4 62.9338 219.6269 0.0000
1 60.0000 169.92 0.2736 62.7894 215.7638 2.7894
2 62.7894 179.36 0.268 6 62.9270 219.4483 0.1376
4 3 219.6269 62.9270 179.80 0.268 4 62.9335 219.6192 0.006 5 0.000 6 17390.97
4 62.9335 179.82 0.268 4 62.9338 219.627 1 0.0003
5 62.9338 179.82 0.268 4 62.9338 219.6275 0.0000
1 60.0000 169.92 0.2736 62.7894 215.763 8 2.7894
2 62.7894 179.36 0.268 6 62.9270 219.4483 0.1376
5 3 219.6275 62.9270 179.80 0.268 4 62.9335 219.6192 0.006 5 0.0000 17390.97
4 62.9335 179.82 0.268 4 62.9338 219.6271 0.0003
5 62.9338 179.82 0.268 4 62.9338 219.6275 0.0000
173t R 55 4359 ] 38 00 U/ ) 25 e AR (920) 50 T, LA
ER| LS R IR 2 FR.
& SEPIECEI IR S
< 169y 1) [ & T W AR ARG, T* A0 g i b 2 1
167 o 300 300 00 0, W p*s €5y E* FATP™ ¥R 2 /b, 8 2 1T 1 i
¢ 25 (19 380 04 5 T R ARG AT B R (R KT
2 ATP(p(€), T(€), E(€), €) KO 0B S ET K B0 3 A H T D B, AR, K P T
S SRS 9B 2 P R A5 B, DR 7 B RN B 4
ol e W45 LA A5 R 25 2. R i R RO S0 4
§ " A7 KT (B, K R B T8 301 S B80T 340 P47 7K
I T4 TAHAT AR KT, T A4 R BRI 7 0 %
, b LU 2 PR 7 SR AN, A R ) B 2

0 03 06 09 1.2 1.5
T

3 ATP(p(T),&(T), E(T), T) BER
42 REESH

XA RS R AT R . RFF AR S
HOPE AR, B R AR R — A 5 2 50U, 224k

2% [ BA it 2 TB) S A IR A, BRI T B B (e in 5 51
BUWAR EEAF 7T

2) A B BUEZHH N, ATP p*\ &* M
E S5BE 2 3860, 0 T A g BB 080N 5%, B EUE
IR/ S e T T 37 75 5K 52 B PEAF AT S R RE JE, B
FARL 78 K2 W P A 7K S %o T 3 7 R R 5 i K.
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*2 HEXSUNREEDH

2 A4 1 o p* & T* E* q* ATP*
—50 63.4035 228.790 6 0.1875 215.94 84.064 4 17731.62
—25 63.1496 223.903 4 0.2311 196.45 103.5549 17 546.78
A
+25 62.5403 200.7840 0.374 1 121.08 164.8172 17 546.05
+50 62.3382 195.264 6 0.4139 103.19 181.9833 17125.01
—50 61.6816 197.5340 0.9295 0 387.2898 15993.17
—25 61.6023 183.4800 0.5352 55.26 228.4287 16 640.06
B
+25 63.8818 221.9209 0.2257 196.35 103.6500 18184.05
+50 64.8436 223.1548 0.1966 207.45 92.549 1 19017.08
—50 57.9396 143.9495 0.2352 181.46 118.5430 21998.96
—25 60.4378 188.8912 0.2509 180.88 119.1218 19628.21
c
+25 65.1110 2224818 0.4121 114.27 169.949 1 15279.44
+50 67.2252 222.9880 0.589 1 56.32 2242985 13293.33
—50 62.9521 2209245 0.248 8 188.34 111.6587 17753.60
—25 62.9443 220.3267 0.2580 184.32 115.6783 17571.50
h
+25 62.7009 203.8792 0.3565 129.30 156.8428 17208.91
+50 62.6197 200.203 6 0.3890 11491 170.6469 17031.34
—50 62.9212 229.3408 0.2739 176.07 123.9263 17196.62
—25 62.9298 254.2040 0.2702 178.61 121.3945 17318.23
k
+25 62.936 1 193.6497 0.2674 180.54 119.4635 17439.82
+50 62.9376 173.5820 0.266 8 181.01 118.9930 17475.13
—50 60.654 8 117.7029 0.3007 22.42 127.5754 16056.59
—25 61.8008 181.6582 0.2803 102.73 122.2744 16699.13
w
+25 63.8911 236.061 0 0.3132 216.05 141.6207 18116.31
+50 65.0213 258.8714 0.2971 291.39 137.5527 18875.39

I, BE B HUE 3G 0, 2245 R 2 SR O B2 1 435 it A
FEAF AP R E R s K, S R R R E R — AT
SR AR ARIL TR, H AR 72 i 732 57 R
GG BPEAT AR, T3 — 7 T2 IR T B A (i
FAT TR, BR A “ 2 kb & 1T S, B M
F PRAIE T~ 359 i A7 7K 1 A W 384 i, Ti) B A7 ik 2 8] (1) 24
WS EOT W& AR WD, Ak, (RIS AR B KT
(I3 b 7 T BRSO B I, R B R A B 46 K
TS R (38 02 5 BOF- 35 1 3 0. 4 5 Hb, 26
D50 % I, AL IR FEAF KT B = 0. X2
ph— B —c(B+ 60 —m(&)) < 0, AP FE R HrA A N 2
AEASTIIT, WA FEAT 7K O % 265 7 1T 5 A e AR 1
pri e

3) ARG A ¢ B ETIE NI, p* s €6 T A
¢ YIBEZ 1 0n, 1 ATP* Al B B 2 /b, B4R, s
SR 1A P 3 0B 7 % s il 5 “AE R, A T Dk
G 7 it (4 o A R R S I AR SRR B T AR

HAEENE, RIS 8 Rk i Tk T S0 7 5K
ol D e TN EL T I B R B K.

4) AT AT REA AN h G, T Al g 23
I, T ATP™ p* A1 E* 20 2 98/ 78 75 5K [F N At
TEAFACT R A% BT T, B R A7 R AT AR 19
Jin, 2T — T B AR A A R KRR SR LI
FEIOFE A B, 73— 5 T, BARAERR R ) PEAF KT
YR 2 7 SR, LRI IR 7 oK 18 2 R AR AR,
DRl 2 AR T A R AR HAT B SRS R R A “ Dt 2 &7
AT DA, DLORAIE I A7 /KPR35 2 ) 7KF

5) Uk IEINE, ATP" . p* Fl E* S b6 2 3,
&= T M q* IBE kb . S50k U BOR R EEHR
JIAS 5 B 1] A {6 vy, R b, 249 2 0 ke AL
T TR 2 D H AR BEBOR BT (HR AT RERAS
B (0 DR B R TR D PR B B A3 % O RAOR AR i,
A7 1) A2 o408 2% s B 2 BRAIR, EL 1 359 P A7 K 1Bl 2 1
N, XK 5 BUE B 7 RE W 78 70 A A KT R
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LU S BAKFRAE KT ERSITH, RN A RS HARIT O FRE XL 2587

RS, B MR A “ 2 b8 1T BB DLARIE
HPEAF K P AR YRR 3 (7K P

6) 2 5 7 1Y) B K B 2 S () (BIUATAi s TR W 3
ek, 22 KA A SE ORI AR A S B), R T 2 I
A7, DR I 2 485 7 9 308 R B 150 N LA 7 o 11 AR
R F AN A W i ' S8 ET
o, DA S B 2R A T AN T B v S 2 R AR UK P H
. LA 5y K, B AR B i A T Rl KB T B fw,
HARIABE E 13E A0 vk-)>, BE W %58 i 54 .
I, BEE W RSE In, T I AN B R e 5 56 &, 2k M
g WA BA R E KA.

5 & @

AR R — A= i 7 3K [F i) 52 21 B A7 7K SF FR
5 I L7 i P 738 0 28 T 3 O R R A R 1 0
IR 5 AT R 4, R E % R SRS R VPR B
TR FL A K AR LR, LAF 4R ok H
T, B 5 2565 T A0 AT PR A7k 2 () 20 SRR A8 5 4T T
SE M AR A 7 AR5 0% R I P 3R 1) . B XA
RS IR, UE B 1 A5 B R AR 1) A A P A e —
P, IE4h T R R R AR R AR 0 2% A [ B AR
AR MR, Bt T — /N SRARILAY ¥ 2 [ Bk
REE.

W58 R BL: 2 RE A A 090 e A7 3R A IR 2 K
THH N B S H A (B pB—h—c(B+0—m(€)) > 0) I,
TR TR IR BEAFH 3RAT 52 R R R, B 265 v
ZAGHIAE B A LB K SRR T, R FEE AT
BN IAOR PR AF K 24 [ 1T W AR R, R
] e B T W B ARG LT S A, [R] i 75 ok
PREEF AT N SRl 7= i (A8 T A 2%, I B =
st 1) 225 A A DAY N 55 3R 24 e A7 K P 0 e SR %
B FE MR, 22485 7 T DA 78 20 ) A EEAZ KPS0 75 5K
RN, B R R ROZ R A “ 2D &7 1T etk
2 P SR AR 8 v N, 2545 T e D R R AR+
BACT I BN, FII N T FRaM A ik T S
T SR>, A T R B N T W AR RE LA
o P A7 KT SR 8 0 71 3 75 SR 2 B A RE
R, BERMFEELE “PRBEZHFR" 5“3
V5 2 B AR AR 22 T4 B — A4l i 4% </t

7 T BRI PR R A%, ORAIE T3
AFYEFFTEE 2 /K, 3% 0 265 i 2 A A 1D SR 2 R
BEERE AR TE 1 [l R R i, B E R A A KRZ T
PREFHOR BT, R RH “ 2487 1T e, H
1) 52 EAF ERFAE I = 7K P, DA 7890 ) FH A7 /K5
M) 75 3R I 5 24 2245 s ] ) 7D % 2 2 R K, %

BT P LAREE 52 B FEAE, RN 75 S0 0 OREF L LA
= b R T I 4 v A A

S RSO R A T R R AT KRS 75 5K T
AR5 il RT3 A A DR B B 5 BT I R 5 )
FRft—E Kfs R E UM SEMA.
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