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Ordering and trade credit strategies for deteriorating items considering
consumer’s shortage tolerance
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Abstract: This paper studies a joint ordering and trade credit decisions problem for deteriorate items based on the
consumers’ shortage tolerance behavior. It assumes that customers generally have a tolerance period in the face of
shortage (i.e., a zero-backlogged cost time period), and the market demand is dependent on trade credit period. Shortages
are allowed and partially backlogged. The inventory models of joint ordering and credit period decisions for deteriorating
items are proposed in two cases with the goal of maximize the retailer’s average profit. Firstly, the optimal solutions
existence and uniqueness are proved and some relevant theorem conclusions are derived. Then, a two-stage iterative
algorithm is developed to search for the optimal solutions. Finally, the numerical example is presented to illustrate the
practicability of the proposed model and algorithm, and the sensitivity analysis of the major parameters is performed.
The results show that the consumers’ shortage tolerance behavior can effectively increase the retailer profits and reduce
product deterioration loss, and also stimulate the retailer to provide a longer trade credit period, thereby achieving a
win-win situation for the retailer and the consumer.
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B2 t,+1T,<T.

FRI%2 X TAE R4S E ATAT IS W m, W47 55K
BE Sy = {(t, T)|t1 + Ty < T, TPy(t1, T|m) > 0} N
ETES.

SIEE2 X TAEREL E AT HIE H I m, TP, (¢,
T|m)fE Sy EAEKT (t1, T) BI=HE U BR 2L

FALT 51 B, 3E TP (ty, Tm) KT (41, T) K
PSR P, Bk 5| B2 T, .

I3 X TAEE (4, T) € Syiti 2 p[l —
Fm)] —c+c¢ —a(T —t1 — Tp) < OBFLF
ATPy(t1, T|m) A 1E 2 J7 S AL MR, )24 HA Y p[1 —
F(m)] —c+ ¢y — (T — ty — T;) = OB AT LABUAS.

W X TAEE (6, T) WL p[l — F(m)] — c+
cg — (T —t1 —T;) < OB}, OTP (¢, T|m) /0T <
0. #1102 UE OATP (t,, T|m)/0T < 0,1 ATPy(t,
Tm) KT T IR F I, 4 HACYAE A p[l —
Fm) —c+c, — (T —t, —T;) = 0HUZESHY,
ATPy(ty, T|m) BUASHKAE. O

5133 W, T P R B R FOVE Bk B2 I A) A7 AE —
NEFLEIT — ¢ < Ty + {p[l — F(m)] — ¢+ ¢y} /cps
X5 SBRIETE — 35, P97l 2 B Gk O S A5 i o R B2
KSR R, BEAh, BB 3 W R, AT IEE A S, b
FAE— T

So1 = S (W (t1, T)|p[1 — F(m)]—
c+cg— (T —t1 —T;) <0},

W ATPy (¢, T|m) 1E Sy #5147 7E 42 J& it KA, W42
EAFHZE p[l - F(m)] —c+cg—ap(T—t1—T;) =0
REE.

BT B Hr e AL, SKAE ATP, (¢, Tlm) fERIAT
15.So E B R AN T SR AR AE AT AT Son B
i KNAE, IX B Sop = So N{(t1, T)|p[l — F(m)] — ¢+
cg — (T —t1 — Ty) > 0} REF 5 E 1,5 5 W

ATPy(ty, T|m) 1 Soq [FIFE 2 7™ 46 11173 2CHE R

EI2 N TAERSEATRER I m,A:

1) () > 0,0 ATPy(ty, T|m) 1 S L
FEAEME— 4 R B AR (¢8, T8), H (¢8, TP) W /2 7 7%
OATPy(t,, T|m)/0t; = 0FIOATPy(t1, T|m)/OT =
0;

2) 5 ®(ty) < 0,0 ATPy(ty, T|m) #E o LAFHE
ME— 4R AL (¢C, 7)), BT = T, + t¢ 1§ 2
&(t;) =0.

BB 2L, %y Ao Jyhid® WY H 3fe 7, vy it
SEARA, 0] 8 2 JBL e S A A

OATPy(t1, T|m)/0t1 — 1 + cpne = 0;
OATPy(ty, TIm)/OT + n1 — cyna = 0;
m(Ty+t1—T)=0;

n2{p[l = F(m)] —c+ ¢y — (T — t1 = T3) } = 0;
pll—F(m)] —c+cyg— (T —t1 —T3) > 0;

T-T,—t 20, 1m =20,1m2 2 0.
(22)
R (22), HFEL NRAFMEE: Dy = 0
Hno > 0;2)m > 0Hn > 0;3)m, = 0Hn = 0;
4ym > 0Hm, = 0. BTl FR &I, BARSK i ]
2 L, ANEER. O
SEFL2 4 TR E (S A m AT, BE L
PR B AT B B VT D S SR Ao T s B
1RV W25 o B e T 2 (R 22 55 5 3L
gity e RS B 2 AT B N I e B
EIB3 X TARES E AT IE I m, A
1) £d(ty) = 0,5 = 8,7 = TB HATP* =
ATPS;
2) #id(ty) < 0,Mtr =t T* = TA HATP* =
ATP.
B DHES(L) > 0, UARME & L R 2
ATP(t},T"|m) =
max{ATP,(t, T m), ATP,(t2, TP |m)}
(- ATP(t§, T m) = ATP,(t$,T¢m)) =
max{ATPy(t¢, T |m), ATP,(t?, T5|m)}
(. ATPy(t8, T8|m) = ATP,(tS, 7% m)) =
ATP,(t2, T8 |m). (23)
R, 2 B(ty) = OFF, TTEIATP (¢, T*|m) =
ATP, (61, b1 + Tyjm) = ATPs(6h, &1 + Ty m). Rk
(1) > 0,tr = tB T = TB. K, 4 P(,) < 0
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I, AR 2) AR RROL. 45 L, E 33 RIHE. O

5T HE 3 R W, [ T SR A B K (B0 (8) >
0), FEH M T RH “ /Dt 87 1R SN, 45 5%
Sl B S K KTV 2 R B 2 AR, wht IR G R
ARG BT BOAS, (R % 25 AT N I AAAE AT AR5 0T &
A TR B VR Bz, 2 T e VT B8 AR BN (B
B(t)) < 0), FH R 2R 2R (KR Hng, H
FR) 2 78 73 ) L VH 93 i sk 02 28 AT . LA, 5 2
T B R BINR AL BI T, — 0), WD) > 0
FE BT, I 28 7 LA 1 RS T 2 T R 1T B S,
B RAZ TRME AR A S BRI . R L, A B A 1) R PR A
SR IS . 24 2% R VH 2l 2 Bk B2 AT M.

32 TERRRRIERAERE

SIEE4 XN TAERLGEM AT (4, T), FERH
T B S At B0 5 KR MV AE I BRAC B oA m, Hom i
S Ep[l — F(m)] —c=0.

IEH GiEp[l — F(m)] — c kT m i ib, i
WA NME— AR p[l — F(m)] —c= 0.4
m < mif,p[l — F(m)] — ¢ > 0; 2m > mif, p[l —
F(m)] — ¢ < 0.BLH Em > m, 5t ATP(mlt,, T) K3
KT m i) —kr SFEAT13

OATP (mlty,T) ‘
om

OATP, (mlty, )‘

am

OATPy(mlt, )‘ <0, t1+1: T

om m>m

BAREm > mi, ATP(mlty, T) < T m sk i b7
1B m B 978 2 T =52 i s K A5 . O

5B 4 BoR, BT A7 S 2 R R, & 7 A
S0 R 1 ) 91 9 o SRR S0, RIS 9w DA 2
(45 F A B AT BRI, 3% 5 SERRAR A

EE4 XN TEBSLETITH (4,T), € X
A(m) = dD(m)[; — F(m)] A
D& Am) > 0 UHEAEE—~m* € [0,m]
R OATP(m|ty, T)/0m = 0, BfE#3 ATP(m|t,, T) 7E
m = m* RS KA

2) # A(m) < 0,04 HA Y m* = OB, ATP(m|
ty, T)7E[0, m) E B e K AH.

W XN THEESEAATH (6,T), ARk —HK
P, ﬁi&iﬁﬁ&tl + Tt > T, ATP(m|t1, T) =

m>m

<0, t1+T; 2T,

m>m

(24)

BRKAE. %%,Xﬁ?@?mﬂ’] b éﬂl—f{ﬁ

8ATP1(m|t1, T) -
om B

p{D'(m)[1 = F(m)]
T

{If1 N In[1 + 6((5T —11)] } B cD’jEm) {eetle— 1+

In[1+46(T — t1)] } _cepD'(m) e — 0t — 1 3
§ T 62

— Fm)D(m)}

CgDz/j(m){T*h B ln[1+5((STft1)]}' (25)

5E X m* NOATP(ml|t,, T)/0m = 07E[0,m]
E B S AR BHAFAE), MAEm = m* &bt
ATPy (m|ty, T) RHKT m B —kr T iﬂw‘z
82ATP1(m|t17T)
6’)712 ‘m:m*
%{h N In[1 + 5((5T - t1)]} y {D”(m)[l—
F(m)] — 2F'(m)D'(m) — D(m)F" (m)—
D//
DD 1 = Fm)] = Fm)D(m)}}. @6
PR 6) % b kAT A5 s 515
2ATP, (m|t,, T)
8m2 )m:m*

%{h—i— [1+(5((5T—t1)]}x

[ D) ) — D' ()1~ F(m)]}+

F(m)
D D ) D) = (D ()} . e

KA D(m) f11 — F(m) 34 log M 8% 4, 7] iE
D(m)[1 — F(m)] % 5 A ek el s s 5023,

1) & A(m) > 0,0 D(m)[1 — F(m)] M™%

PRI, EDD( VF'(m) — D'(m)[1 — F(m)] < 0,
fc(27)T’ﬂJ PATRAn ) g pmr
ATP, (mlty, T) 12 0, ] 1 £ 5T m 0 6 19T 86 %4, 4
ATP;(m|ty, T)Em = m* A BSR4 R e R AH.

2) # A(m) < 0, D(m)[1 — F(m)]&XTmH
IR R E, B D(m) FY (m) — D'(m)[1 — F(m)] >
0, 13t (27) 7T 401 aATPgm'tl’ D) < ofa s, Wik
TR R AT me = 0.

K FIFE 77525 5 B N TR R4 e 4T
(t1, T) Wi /ety + Ty < THF,EB4TREST. O

SE AR N TAE RS E W AAT (81, T), AFAEME
— W A FHIHm™ € [0, m] i3 28R -F
I B KA. 1% B A(m) o] LAER g 93 29 XU e T
i A bR as, W R HAE AN T T @ A(m) < 0),
< B AR T 119 2 3 A1 FH BAE AR 1, B DAt A

~
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ILIHE D H R R E B B LA RN ST W 513 R AT R

1739

FTAER AR Z AT P RAME I, k2, ZER AT
DA77 A 4G AR S K i 7 oK.
33 B %

BT FIRO T, AT — NP BOE AR A
DL E A M i A, BARSRE D IR R.

step 1: THE A(m) B, WHR A(m) < 0, AT
step 2, 75 M #4AT step 3.

step2: Bom* = 0,3 HE S E, 5 o) >
0,Wtr =B T* =TB, BNt =, T = TA.

step3: 4 j = LWl m) = m/2.

step 4: 1HE &(1)) G, FFHAT FHEPIAS 7B 3.

step4.1: #d(1y) > 0,0t = B, 76 = TB,
¥ £ F1 TG RN ATPo(m|t?), TG i, 3k fi# 77 72
OATPy(m|tY, TG)) /om = 0 LUl 5E mU+D),

step4.2: % d(F) < 0,9 = ¢4 76 = 74,
¥ £ F1 TG AN ATPy (|t T@) oh, 5k i 77 #2
OATP (m|tY, TG)) /om = 0 LU 5E mU+D),
Wm0 5 mUtD A 2 2 g N, B
|mUFD — )| < 1074 WA (17, T*,m*) =
(9 TG mU+D) 3047 step 6: 75, % j = j + 1, Fik
[A]$AT step 4;

step 6: AL (t7, T*, m*) RN (8) F1 (3), it
SR A T A SR A T 3 R ATP AR AR T B2 2 Q.

4 HEISH

W% T EA RS A = 12076, ¢, = 100/
AL /4, ¢ = 1076, p = 157G, ¢ = 3(JG/ HAL), 0 =
0.2,c, = 200/ HAL/4E), T, = 0.024E. HLAM 1B ¥
5 SR BR BR324 AU R B2 o D(m) = Keo™,
F(m) = 1 —e b Hr: K = 1000 %R 1A
TR, a = 0.2F1b = 0.055 73 7 7 A F A 75 R
Y RBOFIE F B 2 B 7.

FIFH IR B 5 pl R Atk A8 ) SR . 1 e, B
A(m) = 145 > 0, R FE /0] LR G &
RIEH R TR, 25 PG EREmD =
m/2 = 3.686 0BEATIEAH L, THR AR NS 1 pos.

step 5:

*1 IHEMBEKERE

jom@ 4D ) pGHD | GHD ()| ATPG)
1 3.6860 0.1740 0.2193 1.0983 25877 3610.65
2 1.0983 0.2263 02757 0.9643 0.1340 4268.06
309643 0.2295 02790 0.9562 0.008 1 4269.37
4 09562 02297 02792 0.9557 0.0005 4269.38
5 09557 0.2297 02793 0.9557 0.0000 4269.38

R 1R, f 2 A H15 ATPIZ G N, B &
FHAL TR B AR 4 F b e 5838 2 2 18] (1) 1R 22 39 2 AH
JSE P 18 B SR, A5 1 TE B i) A B B KA. AR
AERMNMAE N, = 02297, T = 02793, m* =
0.9557, ATP* = 4269.38, il & NQ* =
341.79.

TN TR T A28 A A O S 0 s A SRS 1R 520

e, K25 T S0 M T, BUE AT R
AL IS (2. B 2 ] AL T e 6, M T
BUERNES, T+, m*. Q* FATP* ¥ Bt 2 38 0, ifi ¢
B I8N Ty R, T B K 3R B VY 9 3 R B 2 2L
FEE R8RS, TR b, B 55 T, AL 1O 486 o, 25485 s o SR FH A BE
T it LA 78 93 RV 9 3 SR IR R AT . Rk,
BT — U7 TR = 4 45 E 1) BEEAE R DX TR], [B] I 38 hniT 5%
JE 3, B2 K Bk B X T 53— 07 T 23 18 KA H
B, Bl YR AT ) R Z KRG 2 (A
IRVT W5 K. T 3% 7% SRANTT 67 J&) 0 00 38 n oo 4 5 350
FEAETH VT TG I3 . A, [ 2 1 T, T B 1
FEIR AT N 2258k vy (B 6 5 /0N), 228 7 R A5 1 R 38 1
K, X SR R S R IR AT W 2 7= 2 T 8 2 (AR
VTR 3K, TV 2% 2 B 08 25 LI G A AE W] LAk 2
R AR B 3. F s b SR AR R n] A
D9 9 1) A R AR A e e 0, R R R AT RA
FEC B — Tt AU (141 FH, T 2 2 PR R B 28 s
h 2545 T B A T K A A, A 2 AR K
SE AT B DR, R B 2 AT Dy T LS 3K T2
77 f B HE 5.

®2 BSHROMT BEZUNTENRIMREHFE

s Ty oty T m* Q" ATP* AiMEHE

0 02174 0.2955 0.9959 362.89 4312.92 0
0.02 0.2139 0.2955 1.0180 364.09 432399 11.07
1 0.04 02114 0.2968 1.0344 366.28 433239  19.47
0.06 0.2096 0.2991 1.0435 369.44 4338.18 25.26
0.08 0.2086 0.3024 1.0510 373.50 4341.46  28.54

0 02317 0.2790 0.9422 340.88 4263.09 0
0.02 0.2297 0.2793 0.9557 341.79 4269.38 6.29
2 0.04 0.2287 0.2807 0.9627 343.64 427271 9.62
0.06 0.2285 0.2822 0.9640 34543 427335 10.26
0.08 0.2285 0.2823 0.9640 34543 427335 10.26

0 02383 0.2722 09141 331.80 4240.86 0
0.02 0.2370 0.2726 0.9233 332.58 4244.96 4.10
3 0.04 02366 0.2738 0.9257 333.97 4246.04 5.18
0.06 0.2366 0.2738 0.9257 333.97 4246.04 5.18
0.08 0.2366 0.2738 0.9257 333.97 4246.04 5.18
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HR, B2 Bon 7R T A B 3 E SRR
BAT N, T BUEAR X F 45 B A G A K 520,
2 0] 5101, 6 A 7] B g B, 2B e ) R ) 6 L Y4 B
T EULEL 0 184 n i 48 o, L e EUAREL B R M) ) 5 {1
KX —GEREW, o BUE RO, BRI AT Rt F &
T ARG P ORI . DR, R R R I S 7E
AT BEAF AN BZTE 73 R T P SRR DI
T AR B B R A 5 i P R o N RO, R AT
IR — 2 5078 B 48 I s WL 1 R 58 ) £ 590
Pl Z RO AR, 1E TR T 9 K B, LLAE AR 2%
FHAE R,

20

i 45 fH

E2 T EEZEANTEFFEEENZE

IR, B3R T A TR % R B 1 B B
BBATN, T, BUE A AT 72 i A B 0 2 m . i
3R] R X T AN R B AR R R 0, Bt & T, B 1386 0, 7=
o AR B R (1 4 bl ) R s G B LA i R
R, 77 AR B ek D 1 40 B R K (B K AT kb
3% (AR i ). W DAER AR, T SR B R A AR K AT
TE W1 A5 2 65 8 4 L IE 1) J26 A7 B A NG, 3 sl B2
K, T LE [ A R A X TR 1) 4 0 0 5 5 3038 B
BRI, PR S BEA RSB S 1) NS B
AT 5, T B3 A B T 2 AT ] DU R i
P ) S, A 2 e S LR K ) — AN S A
)5 2) M5 20 B2 Y5 0 A P T o, T O Akt s A
GAT DAAT R AR b AR TR 9.

35
3.0t
2.5
2.0}
1.5,
1.0}
0.5/

oL

c,=2 B c¢,=3 EEc,=4

AR SRR > A L %

B3 T BRETEENRERRENFE
fJa, R 3 T HRMKRSHT T E H R K
Ldiby- 2T

*x3 HEE&SHAETHNEERTRMEKKISI
W OWE

T* m* Q*  ATP*

90 0.1977 0.2403 1.0362 29839 4384.89
A 120 02297 02793 09557 341.79 4269.38
150 0.2584 03141 0.8839 37947 4168.24

15 0.2297 0.2793 0.9557 341.79 4269.38
02032 0.2470 2.1957 38690 5519.32
17 0.1812 0.2203 3.3532 434.45 7007.30

0.1 02893 03306 1.0356 409.94 4406.89
0.2297 0.2793 09557 341.79 4269.38
03 0.1938 0.2497 0.8990 30227 4163.79

1 0.2292 0.2807 0.9595 343.48 4271.24
cp 2 0.2297 0.2793 09557 341.79 4269.38
3 02303 0.2780 0.9524 340.29 4267.73

2 02262 0.2825 0.9804 346.62 4280.64
cg 3 0.2297 0.2793 09557 341.79 4269.38
4 02326 0.2768 0.9379 33822 4260.42

1000 02297 02793 09557 341.79 4269.38
K 1500 0.1859 0.2260 1.0656 423.27 6641.67
2000 0.1601 0.1948 1.1301 492.13 9045.68

0.1 0.2544 0.3045 0.0000 308.72 4217.02
a 02 02297 02793 09557 341.79 4269.38
03 01507 0.1920 33147 520.82 5517.59

0.040 0.1670 0.2107 39872 470.05 5059.67
b 0.055 0.2297 0.2793 09557 341.79 4269.38
0.070 0.2544 0.3045 0.0000 308.72 4217.02

MR 3, AT LA 0 45 23

1) ZHA. 0. cp cg MOBUE I INES, ATP™ ¥ bt
2R BIR,BHAL 0. oy F e, BN PEAE R B8Rk
AEEFISHL, 112 Kb N 5238 5 R A A 7, %R
T 25 A 5 A8, H A P 48 T e 5 5 ORI ) D
NRZ B K p K M a AN, ATP™ K2
B AR, 22 AR A R R T 3 i SRR, TR R 3R
PR th kK. B, ATP* X 2 5 p. K e [fE
(AR AR I H L0 At

2) BRI R Q BEES A, p. KMo BUEN
S0 TR 0, B S H0 ¢ cq A b HUE I3 0T
N S8 p. Ko ARSI S B2 Wi s %
SR, 32 T Y850l 2 T T D B T S A A R A,
A A5 A5 T G AT SR B AR AT SR, AR S,
BZH0 ¢ e BUEHEINI, 9 1 BRARAR BT H ook
R BTG, T RURR AT “ 2R BT B SRS
Sy /> H AR K. Ak, 2 %o BUE UK, R iE 4
RSB K, A5 R A 3l 0 SR AE AT, 2t i i
Yy R AR, e 4T T B 228

3) ARG W m* BEEZHp. K Mo BUE R
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LXK H FEIHR BT ELGT R SITHNSE R A0 R kA7 1741

TGN, BEE Ay 0+ cps e A1 b EUE A 3 0 95
M Gy AT I e BOK, SE 2 S5 BRL i R IR A
BN MO S p. KO o BUE S e, 65 5 48 = 1S
FHSUIT B DR AUE SRATE ot B B 7 it 1 WAL et B K T
MR, MMSE A0 cp~ e AT IUE I NI, T 7
U4 A5 FH T SR IR 40 17 1 T SR AN LASR AR |
RS R RA R, K e T B IR B ) 4
K e FIA. BhAh, 7R B me X S5 p. a Mo R HE
SRR R BB, 3K gt S SR T T A 8 P A5 A 65 SR
ST 43 RTEIX EE S

4) ZHCAF b BUE NS, ¢ AT 6 2 B,
UK p. 0. Ko BUE AN, ¢ 71T 56 2 55k
N SR o, B g WUE I NI, ¢ B 22 388 n, 1 7+ B
k. 755 LR, 2 H A BUE B IR AR A F 0 R
F /b2 87 i b 07 WS B R AT, 1 2 Kb B 1Y)
B NKe FEAR T 3 5 5K, 5 R S 30T S A IR RE . B
S, 28 p a K A0 BUE 3G N =G 48 Rk T i
BRI 3 75 SR EUE 2 (1738 B 2%, eI 22485 ke
PRICN TR AT 28 S I8 S5 R B 14 717 3 e R B it A T 17
FRAS K. B, 2B e R e FRUAE R 39 102 B R BRI,
AT A B SO B Bt AR B RA, BR e A R s
S FLIE 1) EEAF R TR 4 FORD B7 J B R 4 5
— G ER BT X ]

5 & &

AR SCER R AT SR 32 T AR 52 e 10748 5T
FEAT ZR G, Fu VRt B B i i 3 43 A IR 1T T, [ B %
JETH 9 B AFAE BRI BAT NI — IS T, BLF- 347
T B KA H PR R 1 B R B 1T e ANE H 39
SR 1) R 36 3 T P A AR R 1 B A 43 AT E I T AR R
R AAAEME AT ME— 1, T 45 T AR DG g B A5 18 TE L
BeAil b, Brt 7 —ANPIB BUR AR R T8 O AR R 1 4
ERAR, TExt B ESHOHAT T REUE IR T — L8
S5 AVE BEE 7R 1) S IR AT T LA
R 5035 6 R R R KT, R AR AR 2R, HL
RIS AN RS O TN S %N U DN i S
TR, B0 RUCR O] 2 ; 2) H 3R 3 B 6T R 2 AT e
A LAURh % B R O S K 4 B A B A B T sk
L SE S X7 B HE ks 3) R FH R kAR B0 B g T
DA 250 IR AR 5 it P A7 D J) B, 8 v 22 T O R
7K AR5 3 B 7 10 B DA FH R 7= i (K B
K+ A FH I 75 SR 1 R J5ORN 3 £0 XU DR 7 R I HE A
SR R BBURRE St R T B R AE A AR I — & 4
SIS I 7873 R IX LS5
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