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Optimization of warehouse selection and product allocation for online
retailers with consideration of inter-product fitness

XU Rui, DING Zi-gian, XIAO Weif
(School of Business, Hohai University, Nanjing 211100, China)

Abstract: With the rapid growth of online retail, the volume of online orders has surged, making efficient inventory
selection across multiple warehouses increasingly crucial. Existing studies predominantly focus on reducing the order
splitting rate in inventory selection strategies, often neglecting the impact of increased transportation distances due to
order splitting. This paper addresses this gap by constructing a warehouse inventory selection problem model that aims
to minimize both the order splitting rate and transportation distance. We introduce a fitness index between products that
comprehensively evaluates the distribution of order items and customer geography, providing a more holistic approach
to inventory optimization. Moreover, we design a two-stage warchouse inventory selection algorithm based on a fix-
and-optimize framework using spectral clustering methods. Numerical experiments demonstrate that, compared to
directly solving the warehouse inventory selection model, the fix-stage of the algorithm effectively reduces the search
space, enhancing solution efficiency while ensuring solution quality. Compared to existing algorithms in the literature,
the proposed approach can significantly reduce transportation distance and order splitting rate, providing valuable
decision support for enterprises in warehouse inventory selection.

Keywords: product allocation optimization; inter-product fitness; fix-and-optimize algorithm; spectral clustering;
order splitting
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L, 4 1200100 7~ SKU fi28%0K 20, J7 5217 544
N 100 [F5EH.
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H RS EERRAEEENALREER SRR RALTR 1965

%<2 Wilcoxon #MiIE-E LT FIEE

rh o B e 22

EELa - - - VA PE Cohen’s df
A AR ToAR A
g 12.15 % £ 2.89 % 12.90 % +2.24 % 0.753 0.459 0.037
B 136926.57 + 433232.43 149337.75 + 515008.40 5.309 <0.001 0.742

FFO-H LT X b, RR A S0 45 S 22 il 1 46 2
wipE 2 M 3 FroR, FE4#FH Wilcoxon BRI I8 5K 17
il BT TR A EREER, &R
%2 fis.

FME R T 4P BT 10 450845 R
MR/ N KA N PO A8 A A B DL R .
BB 2w, PG O T AR IR R R SR AR Lk
R B S A S, 5T 1200100 FUA [ e, FoAE
FERE IO VAR IR R R B 3 T IR FFO-H
S, AR, B i) ARSI DR A 3 & R 55 . H
7 2 1) Wilcoxon Bk AN 56 25 S v] %, 17E 99 % B
F7KER, PR OL T SE IR SR AR A5 O 0 35 25 5
(P=0.459), BA g1t . tHIE 3 Al %0, 75 4
AL T, I FRO-H Sk s frlh S 48 bn 1 0 3%
10T TEA8 S 40 B A S0, ds i B P B B 1K 16.25 %,
BAERK S5 b FARFERE oM . 3% 2 BoR, 18
99 % BEAF KT P RR IR LT B 018 PR B FR AR
AFBEZER (P <0.001). & L, B4 & e
ISP FE AR AR BT LI B0 R R 2R AR R, TR
B, 0 NS S5 46 B AT DL S BRI i 5 Rt — 2D PRI,
A B T (RDE LB e A A A B R 1
43 S EESEIELR ST

N T YRAIE FFO BE A 2, A 3053 Bk /Nt
BRI R RIS 1) R 347 SE2 58 40 T, 5540 31l 1 & FFO-S
SLFN FRO-H Sy 03& . o /N A S 451 8y
120001 000 f& LA MU, XF L FFO Sk 5 AN
H ¥ T Gurobi 3R fift 85 (1) 45 3, K W & 61
140002000 f LA RIS, X LL BT 3 Y FFO-H &
5 Sk B A ARER MR 3 S A

RS TR RS, HIREH
BT B4 B R AR SO\ I AR 2R R Al
SERRT B C 7 30, 45 R AR B e AN IS Ha it g TR
2, KA UL T S BRI TIT B .

step 1: 44— M7 R EER, B ekl 25 a5
AN PR RENE 5E A8 55 1%0T B 7R ORI SKUL & — A4
BEEALHE, W 5EBOZIT B AL, 50 2 A6 B vl
S, WPHEZ T 53 BC 25 PE B 2% 1 Bl 1)

step 2: A7 1% V] BN T] H ME— 6 R L, WPEAT
FAYR Y. PR RG0S KRR 78 10T # SKU R )

BEAENR A —; MERIT 8 b B8 2 1
SKU il 2 b BURE R T 00 71T B iR ARE B e K
FEEE S Z IR EE, A2 FEIT P SKU
BIptis L.
4.3.1 /N ] REXT B 2 b

XFF7E 120001 000 LA T 17N KA 54511, K B i
i FFO-S LA FFO-H 5325 Gurobi K48 34T
XPLG. BT AR SC i) 25 T R NRAL B AR, JE TSR A
P21 FFO-S 5921 Gurobi 595 1E 3K e i K5 3 51l LA

%3 FFO-S. FFO-H 5 Gurobi o
0

B FRIBHR AT L

i R AL Gurobi ~ FFO-S  FFO-H  Gapl Gap2
1200100 30.0 30.0% 34.0 0.0 13.3
1600300 23.7 24.3 273 2.5 152
11000500 228 21.8 25.6 —4.4 123
11600800 37.4 22.3 27.0 404 278
120001 000 413 18.7 242 547  —414
¥iE 31.0 23.4 27.6 245  -11.0

¥E: Gurobi fIFFO-S AR 5L 4L B #x;
FFO-S — Gurobi

Gapl = Gurobi 5 x 100 %,
FFO-H — i
Gap2 — FOH = Gurobl 00
Gurobi

%4 FFO-S. FFO-H 5 Gurobi &5 S5 Fr%T L

i R A Gurobi FFO-S FFO-H  Gapl/% Gap2/%
71200100 1.19e+04*  1.19e+04* 133¢+04 0.0 11.8
1600300 3.12e+04* 3.12e+04* 3.40e+04 0.0 9.0
71000500  5.07e+04* 5.11e+04* 5.83e+04 0.8 15.0
71600800  8.19e+04  8.42e+04* 9.10e+04 2.8 11.1
720001000 9.30e+04* 9.41e+04* 1.05e+05 12 12.9

¥iE 5.37e+04  5.55¢+04 6.03¢t04 3.4 12.3

7E: Gurobi fIFFO-S LAHR 5L M4 B #x;
FFO-S — Gurobi

Gapl = - x 100 %,
Gurobi |
FFO-H — i
Gap2 = 70 G.uro ! x 100 %.
Gurobi
%5 FFO-S. FFO-H 5 Gurobi
NN ]
EITRTEIXTEE
Gurobi FFO-S
HAEME  EME BAME B/ME My, FFO-H
PRI B PR e
1200100 7200 332 59.4 1.9 0.03
1600300 7200 8.5 7200 33 0.05
71000500 7200 334 7200 9.7 0.09
11600800 7200 7200 7200 25.0 0.18
720001000 7200 3264.2 7200 35.9 0.27
BIfE 7200 2107.9 5771.9 15.2 0.12
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Pr 2 2 FIS K BB S AR AR AL B AR, BT ik i 8
TS 2 s, T SRR PR ESR AR, A SOk Rk
SR ARIS T A PR 5E 9 7 200 s. AN, N T BAR R EC A 2
S, BT FE AR TH S TR R AT S FE RN, sk
WA RN 3 ~ K 5 Piow. H: fFo«RoR L
RIGASTE 7200 s P SRAF F AR, HHAR R 7R [l o) Ll
R R i 4

%3 /NS R 3 FhRAE IR SR AR AR L
I EL S 5. 3R 3 7] IL: Gurobi FEEEEFIF 1
EAE 7200 s W ERAS AL AL Z R, FFO-S 5
FFO-H 7E4F L3R $84x L3 27, (H2& FFO-S fI4K
B & 2. HAKOKE : FFO-S 1 ¥F 8 3R S 1 e gk
24.5 %, HAXAE 1200100 A% 5451 1 1% %5 F Gurobi
(%) 2.5 %); Bt %5 1) AR 38 K, FFO-S 4 34 8 i 2
#, 7E 120001 000 L% I 47 53 R B§ 22.6 %. FFO-
H (3 32 1 003k 11.0 %, 78 11000500 BA T #i R
H 45139 45 F Gurobi (41 13.6 %), 1H42, £ 11600800
Je UL bR ) 8L ¥ R BLAE T Gurobi (29 34.6 %),
= i R A 1) AR B /NIS) Gurobi REBS R R T £
TE L, H A2 B 5 I RS R 38 K, 0 T 4 B D R %
S (B AN, 45 Gurobi 5 Xk T 7E & BRI [A] P 35
AR, LA, FFO-H AHEE T FFO-S 15F 3.3 % 1
FZEPR, B, 134 5 AT40, FFO-H (1)1 %38 47 15 [A] 1
TER G, B3 /T DR B N4 H A% T 1 FFO-
S Bk

4 NG R 3 PR 2 P B AR AR
b gE SR 3 4 W] WL Gurobi 7E 4/5 KI5
RAFERARAR; AHEL 2R, FFO-S AE0% 78 4 3 S 5] rh sk
3 AR, 5 Gurobi 135 Gap ¥ 3.4 %; FFO-H
5 Gurobi (J°F¥) Gap 9 12.3 %. A {EIZ i iE B 15
tr 5 Gurobi A fT Z i, {H72&, B3 5 7] %1: Gurobi
7 251 3R fgiNF 18] 4 2 107.9 s, 1 FFO-S A1 FEO-H ff]
SE 351 SR AR 1] 43 99 A 15.2 s A1 0.12 s, F B FFO %
RS KR AR SR A B [, 0 82 B [ P SR A5 o i

ARSI 25 AR T BT th FFO HUE A 2L
PE: BTSRRI MG 7 R RSN SKU &34y
Mie, Be 8 Bk = ot B0 4k A a8 I [ E 3 T ) R AR
SKU fe 8% /b Y s A8 &, 76 CRUF MR I R I RT3 T,
BE 05 7 2000k 20 SRS [ . A SCAE B R BB ) 801 3
AT PSS, K I FFO-S¥JCIELE 7 200 s I FR A k45
SR AL, TR, S SR AE R i 8 1 SR AN
FFO-H #AT%J Lh.
4.3.2 KU a] XY EL 2 Hr

ELEEY = FHMMBEZ TR ER K,
N T R Fr H FFO-H HVEAE KA 1) 8 E 1A

RO AAEIL L 5 NN A, A 3CH FFO-H Hik s
Iy ik b a K EIELETT BECA 2 000 ~ 12 000 F
KB ) {5 AT R L, BN SR AE 10 ASASTE]
M FBISR LI ME, i sl R ank 6 fk 7 FioR. #ui
S SRR Mg R R SRR ik
I R A 6 1k B0, fEL R, 8B Ve o) ) 3 b B i
WIRBEAT BT, 5 A SCHE £ 48l 1) JL 3 A T 2
S, R, 78 BN S SR SR AN A i SR AT X B

F+<6 IMWEZL. HHESRELS FFO-H
—_ (V]
B RIEPRXTEL
¥ AR A WRHL  AEHE FFO-H  Gapl  Gap2
740002 000 333 29.4 248 255 -15.6
160003 000 333 293 249 252 -15.0
1100005 000 35.2 31.0 26.6 244 142
1160008 000 33.7 29.6 249 261 -159
12000010000 33.5 29.4 247 263 -16.0
72400012000 326 28.4 240 264 -155
¥IE 33.6 29.5 250 256 -—154
1 Gurobi MIFFO-S LAFR 15 AR AL H 5,
FFO-H — #FIE5%
Gapl = ——— "2 % 100 %,
FFO-H — #4 h 5Hvk
Gap2 = - x 100 %.-
ap T ¢
Fz1 MWEZL. AHESELS FFO-H
T B e FRAT b
i R WIESE #EMEIE FFO-H  Gapl/% Gap2/%
140002 000 493¢+05  4.47¢+05  2.30e+05 533  —48.5
160003 000 6.63¢+05  5.99¢+05  3.41e+05 —48.6  —43.1
7100005000 121e+06  1.09¢+06 5.94e+05 —50.9  —45.5
7160008000 1.84e+06  1.65¢+06 9.15¢+05 —50.3  —44.5
72000010000 2.38¢+06  2.14e+06 1.14e+06 —52.1  —46.7
712400012000 2.59¢+06  234e+06 1.34e+06 —48.3  —42.7
YA 1.53¢+06  1.38¢+06  7.60e+05 —50.3  —452
% GurobiMIFFO-S LAHF H3 R 4L B #5;
FFO-H — K5k
Gapl = ————— "= % 100 %
ap M‘%%ﬁ%ﬁ ﬁ I 0
FFO-H — 4 Sh Bk
Gap2 = _ x 100 %.-
ap PRk !

F 6 FRFU )BT AS [F) SR B 3 i b 1) %
FLg 5. 3 6 7] WL: FFO-H Sy AE 4 sz i S5 |
(1P 25345 B %R 25.0 %, FH EG T30 B35 5 4
FEIR R BRI BAR T 25.6 % Fil 15.4 %. £ &
JEPRIPE 2 AR SCAE BETT A i 138 . i Am iy, T o [
SLIHE R AR B0 A Bt A b AT 1 5, A4 s A L B
75 [F — 1T B 1) SKU i 7] + /7 F — & F; H
FFO-H 5L AL ALY BE XS 2 fU7 7 SKU | H 7 fic
R 7 B & A B 5 —J7 I, 1T H A E AR
J6 7% [EANR B 2 FC AR L, RERS U IR PR AR 3R i
4b, FFO-H B35 1) 37 B 2 FE AR AR B 5 1T B RS K
B R 36 0, 12 400012 000FEEE R 10 4152 51 f) 5 2
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TR A P, BENS A RO Y I PR B I L 3 RS R
PNl

Ziar bR SIS 45 AT RN FFO-H R REf A 3L
AR OR IS [ R, £ RELIN 8] Y (D 20) SRAS UL o i, AH
b AR e QAR 3k — B SEBL 1 4R R R A iE
FE B K [RIARAL; 1T FFO-S B33 F T+ 120001 000
PATR B /N BUASE 1] R, RE 96 A5 7 2 32 I 18] e [ P9 SR A5
bt FFO-H 5532 5 B 5 4 1) .
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AR T AELF LTS 5T BB ik dh ),

DUt /M A B 28 A b M I8 i R B O H b, 5L T

TREBHIN AR s 23T LG LA H

PR REAR 22 5 P A A BEVRAS R 2 IS S AT

Al —@ e, JRtH 1 T dh (A& N AR AR, JF5E Tt Beit

T ARG TE B B FFO Sik. [ e B Bl i i35 5

Ko ELIGE SKU Ff: ] 52 12506 73 e He AL &5 ALY B

BETE 7T SRS A 2 7 A S, DO R R

A AT SKU 1 2 miAF I 0 . e, i B fE

SEIR UG T B4 I MR R AR 0 Rt P FFO-

S A FFO-HELIEAE A [FI A7 357 N K47 21k
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